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Governments worldwide spend $540 billion on food subsidies every year
Most of these subsidies are inefficient, degrade the environment and
damage our health
In the US, just 0.4% of subsidies are used to encourage the production of
fresh fruit and vegetables

Do I want to abolish food subsidies entirely? Of course not; millions of people still need
subsidised food. But there is a real problem with the way in which agricultural subsidies
work today...
This man wants your subsidies

Source: Alamy, reproduced with permission

It is estimated that governments worldwide currently provide subsidies worth around
$540 billion to help farmers put food on the table. These support schemes were brought
in after depressions, wars and famines. After all, most governments don’t want to see
their populations starving to death. But are these subsidies always spent wisely?
What if I were to tell you that the UN estimates
(https://www.unep.org/resources/repurposing-agricultural-support-transform-foodsystems) that around $470 billion (or 87% ) of these subsidies are inefficient,
inequitable, degrade the environment, hurt people’s health and distort food
prices?
Is it right that – in many high-income countries – we can buy a beefburger at a quickservice restaurant chain for less than half the price it would cost without subsidies
(https://www.aier.org/article/the-true-cost-of-a-hamburger/)? This is an absurd situation.
Given what we know today about the health and environmental implications of the diets
that most of us eat today, why are we subsidising 99p cheeseburgers?

First, we are subsidising the production of meat and dairy rather than fruit and
vegetables. In the US, $38 billion is given to farmers in federal funding. Calculations in
David Simon’s book Meatonomics show that only 0.4% of that is used to subsidise the
production of fresh fruit and vegetables.
Can you guess where the rest goes? Just 3% of cropland is dedicated to fruit and
vegetables but, partly because of the lack of subsidies, they make up 25% of the value
of crops grown…
The 10 most incentivised agricultural commodities

Source: FAO, UNDP, UNEP: A Multi-Billion-Dollar Opportunity: Repurposing agricultural support to transform food systems 2021

With the incentives skewed so heavily in favour of meat and dairy production, is it any
surprise to know only one-in-10 American adults meets the USDA’s recommendation
that fruit and vegetables make up 50% of their diets. Sadly, the statistics are even worse
for those living in poverty (they also happen to be the people with no access to
healthcare…).
The second mistake the current subsidies system makes is to not account for
the costs of climate change. While estimates vary, even the most conservative
estimate shows that agriculture has a larger impact on climate change than all forms of
transportation put together. Emissions from farm animals, synthetic fertilisers, burning of
crop residues, cultivation and change in land use all contribute to the release of
greenhouse gases.
At the same time, agricultural production and farming communities are particularly
vulnerable to the impacts of climate change, such as extreme heat, rising sea levels,
drought, floods and attacks by plant pests
(https://www.fao.org/news/story/en/item/1402920/icode/). These forces are already
having an impact on many farmers and the situation will only get worse.

… nor am I suggesting that the whole world moves to a plant-based diet (although from
personal experience I can report that it’s not a bad idea). But a lot more could be done
to spend the subsidies more wisely. They should vary by region, by income levels and by
country. The goal should be:
To feed more people, more healthily by actively subsidising foods with clearer
nutritional benefits
To reduce the impact of agriculture on the planet
To end subsidies of unhealthy food whose production results in biodiversity
loss and climate change
The current system of agricultural subsidies is broken. Whether your fast-food restaurant
of choice is McDonalds, Shake Shack or Five Guys – or none of the above – a
subsidised fast-food culture is clearly not the future any of us would wish for. Nor should
it be today’s reality.
* The NRP quantifies, in relative terms, the extent to which a set of agricultural
policies raise the producer price of a commodity and so incentivise producers
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Risks specific to Artemis Funds (Lux) – Positive Future
M arket volatility risk: The value of the fund and any income from it can fall or rise because of movements in stockmarkets,
currencies and interest rates, each of which can move irrationally and be affected unpredictably by diverse factors, including political
and economic events.
Currency risk: The fund’s assets may be priced in currencies other than the fund base currency. Changes in currency exchange
rates can therefore affect the fund's value.
Concentration risk: The fund may have investments concentrated in a limited number of holdings. This can be more risky than
holding a wider range of investments.
Charges from capital risk: Where charges are taken wholly or partly out of a fund's capital, distributable income may be increased
at the expense of capital, which may constrain or erode capital growth.
Emerging markets risk: Compared to more established economies, investments in emerging markets may be subject to greater
volatility due to differences in generally accepted accounting principles, less governed standards or from economic or political
instability. Under certain market conditions assets may be difficult to sell.
Specialist investment objective risk: The fund will only invest in companies which have a positive environmental and/or social
impact. It is also prevented from investing in companies which conduct certain types of activities. The universe of potential
investments available to the fund will therefore be smaller than if no such restrictions were applied. If a company in which the fund
invests no longer meets the criteria for investment and/or is not making sufficient progress on improving its operational performance,
the manager will seek to sell the investment. The price which may be obtained for selling an investment in these circumstances might
be lower than that which could have been obtained had the sale not been required.

Risks specific to the Artemis Positive Future Fund
M arket volatility risk: The value of the fund and any income from it can fall or rise because of movements in stockmarkets,
currencies and interest rates, each of which can move irrationally and be affected unpredictably by diverse factors, including political
and economic events.
Currency risk: The fund’s assets may be priced in currencies other than the fund base currency. Changes in currency exchange
rates can therefore affect the fund's value.
Concentration risk: The fund may have investments concentrated in a limited number of holdings. This can be more risky than
holding a wider range of investments.
Charges from capital risk: Where charges are taken wholly or partly out of a fund's capital, distributable income may be increased
at the expense of capital, which may constrain or erode capital growth.
Emerging markets risk: Compared to more established economies, investments in emerging markets may be subject to greater
volatility due to differences in generally accepted accounting principles, less governed standards or from economic or political
instability. Under certain market conditions assets may be difficult to sell.
Specialist investment objective risk: The fund will only invest in companies which have a positive environmental and/or social

impact. It is also prevented from investing in companies which conduct certain types of activities. The universe of potential
investments available to the fund will therefore be smaller than if no such restrictions were applied. If a company in which the fund
invests no longer meets the criteria for investment and/or is not making sufficient progress on improving its operational performance,
the manager will seek to sell the investment. The price which may be obtained for selling an investment in these circumstances might
be lower than that which could have been obtained had the sale not been required.

Investment in a fund concerns the acquisition of units/shares in the fund and not in the underlying assets of the fund.
Reference to specific shares or companies should not be taken as advice or a recommendation to invest in them.
For information on sustainability-related aspects of a fund, visit the relevant fund page on this website.
For information about Artemis’ fund structures and registration status, visit artemisfunds.com/fund-structures
Any research and analysis in this communication has been obtained by Artemis for its own use. Although this communication is based on
sources of information that Artemis believes to be reliable, no guarantee is given as to its accuracy or completeness.
Any forward-looking statements are based on Artemis’ current expectations and projections and are subject to change without notice.
Third parties (including FTSE and Morningstar) whose data may be included in this document do not accept any liability for errors or
omissions. For information, visit artemisfunds.com/third-party-data.

Important information
The intention of Artemis’ ‘investment insights’ articles is to present objective news, information, data and guidance on finance topics drawn
from a diverse collection of sources. Content is not intended to provide tax, legal, insurance or investment advice and should not be
construed as an offer to sell, a solicitation of an offer to buy, or a recommendation for any security or investment by Artemis or any thirdparty. Potential investors should consider the need for independent financial advice. Any research or analysis has been procured by
Artemis for its own use and may be acted on in that connection. The contents of articles are based on sources of information believed to be
reliable; however, save to the extent required by applicable law or regulations, no guarantee, warranty or representation is given as to its
accuracy or completeness. Any forward-looking statements are based on Artemis’ current opinions, expectations and projections. Articles
are provided to you only incidentally, and any opinions expressed are subject to change without notice. The source for all data is Artemis,
unless stated otherwise. The value of an investment, and any income from it, can fall as well as rise as a result of market and currency
fluctuations and you may not get back the amount originally invested.
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